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A PROFESSIONAL CORPORATION
CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

Board of Directors
Community Action Partnership of Mid-Nebraska
Kearney, Nebraska

We have audited the accompanying combined statement of financial position of
Community Action Partnership of Mid-Nebraska, Kearney, Nebraska, (a nonprofit
organization) as of September 30, 2009, and the related combined statements of
activities, functional expenses and cash flows for the year then ended. These
financial statements are the responsibility of Community Action Partnership of Mid-
Nebraska's management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in
the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion the financial statements referred to above present fairly, in all material
respects, the financial position of Community Action Partnership of Mid-Nebraska,
Kearney, Nebraska, as of September 30, 2009, and the changes in its net assets
and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report
dated December 21, 2009 on our consideration of Community Action Partnership of
Mid-Nebraska, Kearney, Nebraska's internal control over financial reporting and our
tests of its compliance with certain provisions of laws, regulations, contracts and
grant agreements and other matters. The purpose of that report is to describe the
scope of our testing of internal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on the internal control over
financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards and should be read in
conjunction with this report in considering the results of our audit.
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747 No. BURLINGTON * P.O.Box 1317

HasTinGs, NE 68902-1317

-1 - PHONE 402-462-4154 * FAx 402-462-5057
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Communlty Actlon Partnershlp of ' Mid- Nebraska has. not presented Management s .
- Discussion and’ Analysis -that accountlng principles: generally accepted in the United -

. States of America has determined is necessary to’ supplement although not required

to be a part. of the basic fmancral statements.

Our audit was performed for the purpose of formlng an opinion on: the basic financial -
- statements of° Communlty Action Partnership of Mid-Nebraska taken as a ‘whole.

‘The-accompanying schedule of expendltures of federal awards on pages 66 to 69 is

- presented- for -purposes of -additional- analysis as. required ‘by U.S. Office of
Management and Budget Circular A-133, "Audits of States, Local Governments, and
‘Non-Profit Organlzatlons " and the accompanying. information on pages 12 to 65 is

" presented: for’ purposes of additional analysis, and is not a required part, of the basic:
~ financial -statements. ' Such -information has been subjected -to ‘the auditing
- procedures applled in the audit of the basic financial statements and; in our opinion,
is fairly stated, in-all. matenal respects, in relation to .the basic financial statements '

'taken as a whole. , . : N : ,
- %@w@f%&u%

: McDermott & Mlller P.C.
. December 21 2009 :

MCDERMOTT&MH_LER, -
" A PROFESSIONAL CORPORATION. .
CERTIFIED PUBLIC ACCOUNTANTS -




COMMUNITY ACTION PARTNERSHIP OF MID-NEBRASKA

KEARNEY, NEBRASKA

COMBINED STATEMENT OF FINANCIAL POSITION

September 30, 2009

ASSETS

Cash and cash equivalents
Investments

Accounts receivable

Prepaid expenses

Land, building and equipment
Less accumulated depreciation

TOTAL ASSETS

LIABILITIES AND NET ASSETS

" Accounts payable and accrued expenses
Payroll taxes withheld

Investment in limited partnership
Deferred revenues

Grant advances

Note payable bank

Security deposits

Total liabilities

NET ASSETS

Unrestricted net assets
Temporarily restricted net assets

Total net assets

TOTAL LIABILITIES AND NET ASSETS

See Notes to Financial Statements
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2008
(Memorandum
2009 Only)
$1,630,841 $1,318,057
595,014 578,904
732,870 693,095
157,822 66,711
7,467,747 7,117,336
(3,878,220) (3,585,037)
$6,706,074 $6,189,066
$ 527,710 $ 412,088
12,629 10,987
9,434 8,666
127,432 142,058
419,255 43,000
502,382 427,731
7,192 6,891
$1,606,034 $1,051,421
$ 307,707 $ 343,871
4,792,333 4,793,774
$5,100,040 65,137,645
$6,706,074 $6,189,066




COMMUNITY ACTION PARTNERSHIP OF MID-NEBRASKA

KEARNEY, NEBRASKA

COMBINED STATEMENT OF ACTIVITIES
Year Ended September 30, 2009

TEMPORARILY RESTRICTED

UNRESTRICTED Land, Building 2008
Current Current & Equipment {Memorandum

. Funds Funds Fund 2009 Only)

REVENUES
Federal and state fees

and grants $ -- $10,265,059 $ -- $ 10,265,059 $ 9,374,849
Program and other income 284,621 2,277,599 -- 2,562,220 2,191,569
Interest and dividends 3,754 26,874 -- 30,628 49,021
In-kind contributions -- 837,689 -- 837,689 859,139
Total revenues $ 288,375 $13,407,221 $ -- $ 13,695,596 $ 12,474,578

Net assets released from
restrictions 13,390,865 (13,088,441) (302,424)

$ 13,679,240 $ 318,780 $ (302,424)

$ 13,695,596 $ 12,474,578

EXPENSES
Program services ${(13,095,500) $ -- $ -- $(13,095,500) $(11,746,534)
Management and general (687,005) - - (687,005) (588,297)
Total expenses $(13,782,505) $ - $ -- $(13,782,505) $(12,334,831)

OTHER CHANGES IN NET ASSETS
Property and equipment

acquisitions/dispositions $ -- $ (231,854) $ 231,854 -- $ --
Operating transfers 67,101 (67,101) -- -- --
Project loans net -- -- 49,304 49,304 52,822
Total other changes in
net assets $ 67,101 $ (298,955) $ 281,158 $ 49,304 $ 52,822

Increase (decrease) in

net assets $ (36,164) $ 19,826 $ (21,266) $ (37,605) $ 192,569
Net assets, beginning of year 343,871 1,689,206 3,104,568 5,137,645 4,945,076
NET ASSETS, END OF YEAR $ 307,707 $ 1,709,031 $3,083,302 $ 5,100,040 $ 5,137,645

See Notes to Financial Statements
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COMMUNITY ACTION PARTNERSHIP OF MID-NEBRASKA

COMBINED STATEMENT OF CASH FLOWS
For the Year Ended September 30, 2009

2008
{(Memorandum
2009 Only)
CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets $ (37,605 $ 192,569
Adjustments to reconcile excess {(deficiency) of
revenues over expenses to net cash provided
by operating activities:

Depreciation 302,424 284,659

(Increase) decrease in:
Accounts and grants receivable . (39,775) 237,423
Prepaid expenses o ' (91,111) (21,347)

(Decrease) increase in:
Accounts payable and accrued liabilities 117,264 (138,061)
Deferred revenue and advances : 361,629 42,649
Security deposits 301 164
Net cash provided by operating activities $ 613,127 $ 598,056

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of resale property $ (127,798) $ -

Purchase of property and equipment (231,854) (319,801)
Investment in limited partnership 768 837
Interest on certificates (16,110) (25,801)
' Net cash provided by (used in) investing activities $ (374,994) $ (344,765)

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds - bank loans 123,955 $ --

Principal payments on long-term borrowings (49,304) (62,822)
Net cash provided by (used in) financing activities 74,651 $ (52,822)

<>

w

Net increase (decrease) in cash and cash equivalents $ 312,784 $ 200,469

Cash and cash equivalents:
Beginning ‘ 1,318,057 1,117,588

ENDING $1,630,841 $1,318,057

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Cash paid during the year for:
Interest $ 35,419 $ 37,222

Income taxes $ -- $ --

See Notes to Financial Statements
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COMMUNITY ACTION PARTNERSHIP OF MID-NEBRASKA

KEARNEY, NEBRASKA

STATEMENT OF FUNCTIONAL EXPENSES

Year Ended September 30, 2009

Total 2008
Program Management Fund All Funds (Memorandum
Services and General Raising 2009 Only)
Salaries, wages and
fringe benefits $ 4,550,447 $ 55,483 $ -- $ 4,605,930 $ 4,262,347
Indirect costs 864,585 10,542 - 875,127 809,846
Contract services 1,178,322 11,913 -- 1,190,235 769,515
Consultants 8,399 360 - 8,759 6,922
Volunteer services 11,780 -- -- 11,780 12,272
Legal and professional services 1,244 - -- 1,244 2,253
Insurance 129,679 30,888 - 160,567 145,610
Medical services 40,986 -- -- 40,986 55,526
Travel 172,668 4,743 - 177,411 155,832
Vehicle fuel and maintenance 229,144 11,133 -- 240,277 273,726
Space costs 494,480 82,094 -- 576,574 541,553
Telephone 104,006 2,244 -- 106,250 95,481
Postage and freight 35,562 1,040 -- 36,602 34,806
Supplies 911,685 29,969 -- 941,654 868,467
Shared maintenance fee 21,774 -- - 21,774 22,447
Food costs 2,160,559 -- - 2,160,559 2,156,678
Copies and printing 17,446 536 T 17,982 14,079
Equipment and building
maintenance 113,103 59,866 -- 172,969 146,726
Lease expense 481 -- -- 481 4,476
Subscriptions and memberships 15,105 340 -- 15,445 18,435
Advertising 18,854 2,981 = 21,835 27,276
Volunteers, board and staff 4
recognition 6,918 69 - 6,987 2,347
Meals 18,367 - - 18,367 15,516
Miscellaneous 11,944 1,572 -- 13,516 13,868
Depreciation -- 302,424 -- 302,424 284,659
Debt service 463,341 78,808 - 542,149 359,814
Small equipment 48,733 -- - 48,733 40,336
Grants/special projects 628,199 -- -- 628,199 334,879
In-kind goods/services 837,689 - -- 837,689 859,139
Total $ 13,095,500 $ 687,005 $ - $ 13,782,505 $ 12,334,831

See Notes to Financial Statements
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Note 1.

COMMUNITY ACTION PARTNERSHIP OF MID-NEBRASKA
KEARNEY, NEBRASKA

NOTES TO FINANCIAL STATEMENTS
September 30, 2009

Summary of Significant Accounting Policies
Organization:

Community Action Partnership of Mid-Nebraska, (the Agency) is a
nonprofit organization formed to provide services and assistance to low-
income, elderly, and other disadvantaged or at risk persons.

Two Rivers Health Department, a governmental subdivision, is an activity
administered by Community Action Partnership of Mid-Nebraska.

Basis of Presentation:

The Organization has adopted Statement of Financial Accounting
Standards (SFAS) No. 116, Accounting for Contributions Received and
Made, and SFAS No. 117, Financial Statements of Not-for-Profit
Organizations, and applied these standards on a retroactive basis. SFAS
No. 117 establishes standards for external financial reporting by not-for-
profit organizations and requires that resources be classified for
accounting and reporting purposes into three net asset categories
according to externally (donor) imposed restrictions. SFAS No. 116
requires that unconditional promises to give (pledges) be recorded as
receivables and revenues and requires the organization to distinguish
between contributions received for each net asset category in accordance
with donor imposed restrictions. A description of the three net asset
categories follows:

Unrestricted Net Assets - Net assets that are not subject to donor-
imposed stipulations.

Temporarily Restricted Net Assets - Net assets subject to donor-
imposed stipulations that may or will be met by either actions of the
Organization or the passage of time.

Permanently Restricted Net Assets - Net assets subject to donor-
imposed stipulations that they be maintained permanently by the
Organization. Generally, the donors of these assets permit all or part
of the income earned on these assets to be used by the Organization
for general or specific purposes.

Donated materials and services:

Donated materials or equipment, when received, are reflected as
contributions in the accompanying statements at their estimated fair
market values at date of receipt. The Agency recognized any support,
revenue or expense from services contributed by volunteers based on the
difference of any amount paid to an individual and the comparable
compensation which would be paid to an individual if they were to
occupy these paid positions.



Note 1.

COMMUNITY ACTION PARTNERSHIP OF MID-NEBRASKA
KEARNEY, NEBRASKA

NOTES TO FINANCIAL STATEMENTS
September 30, 2009

Summary of Significant Accounting Policies (Continued)
The Land, Building and Equipment Fund:
The Land, Building and Equipment Fund is designated for equipment
acquisitions, for recording the costs of building and equipment and
accumulated depreciation.
Depreciation:
The Grantee computes depreciation on its furniture, fixtures and
equipment on the straight-line method over the estimated useful lives of

the various classes of assets. The estimated service lives by type of
asset are as follows:

Buildings 31-39 Years
Equipment 5-10 Years
Income tax:

Community Action Partnership of Mid-Nebraska, is a nonprofit
organization operating under Section 501(c){(3) of the Internal Revenue
Code and is generally exempt from federal, state and local income taxes
and, accordingly, no provision for income taxes is included in the financial
statements.

Deferred revenue:

Deferred revenues result from current year grants and awards made to
support the current year and subsequent years' activities. Revenue is
recognized only to the extent that related expenses have been incurred.

Indirect Costs:

Cost allocation operates in accordance with an Indirect Cost Proposal
developed annually and approved by the Department of Health and
Human Services. Indirect costs consist of salaries and fringe benefits of
central organization personnel who perform management and
administrative functions necessary and beneficial to all activities. These
indirect costs are charged to the various activities based upon the annual
Indirect Cost Proposal. The Indirect rate for the year ended September 30,
2009 was 19%.

Concentration of credit risk:

Substantially all of the Agency’s activities are conducted under programs
financed directly or indirectly by the federal government.



Note 1.

Note 2.

Note 3.

Note 4.

COMMUNITY ACTION PARTNERSHIP OF MID-NEBRASKA
KEARNEY, NEBRASKA

NOTES TO FINANCIAL STATEMENTS
September 30, 2009

Summary of Significant Accounting Policies (Continued)

Use of estimates:

The financial statements have been prepared in accordance with generally
accepted accounting principles and necessarily include amounts based on
estimates and assumptions by management. Actual results could differ
from those amounts.

Cash and cash equivalents

For purposes of reporting the statements of cash flows, the Agency
considers all cash accounts which are not subject to withdrawal
restrictions or penalties, and all highly liquid debt instruments purchased
with a maturity of three months or less to be cash equivalents.

Land, Building and Equipment

Land, building and equipment are stated at cost as follows:

Land, Building and Equipment $7,467,747
Less accumulated depreciation (3,878,220)
. $3,589,627

Employee Benefits
Retirement/cafeteria benefit plan:

Community Action Partnership of Mid-Nebraska adopted an employee
retirement annuity plan on September 29, 1984. The plan covers all full
time employees and was retroactive to October 1, 1983. New employees
are covered after a 90 day probationary period and all contributions are
expensed in the period paid. The contribution rate for eligible employees
is reviewed and set annually. Beginning September 1, 1991, all eligible
employees were given the option of receiving annuity benefits or
equivalent dollar benefits towards a cafeteria benefit plan. Total benefit
dollars paid were $436,906 in 2009.

Pledged Assets by Depository Bank

Platte Valley State Bank & Trust Company has pledged two assets
totaling $2,006,455 in addition to FDIC insurance in order to cover funds
on deposit by Community Action Partnership of Mid-Nebraska. The
assets pledged consisted of the following at September 30, 2009:

FHLB $ 750,000
FNMA 1,256,455
$2,006,455










































































































































































































